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Business Investment

and Sales in 1952

BUSINE&S looks forward to another yosor of high plaat
and equipment expenditures in 1852, and aleo expects o
recorl sales volume. Capital sutlays reported Ehis yesr at
524.1 billion are about 4 percent above the pravious hiph n
1451.! The expected relative increnss in physical voluma is
probably only slightly less than the rise in dollers.

Higher fixed investment outlays in 1952 ava progeamed b
every major industry, except bhe commercinl and miscel-
lanecus group,  Associnted with these prﬂogranw, every ma-
jor group expects higher 1962 seles. However, both in-
vestment and sales enticipations for this year are generally
gluite eloge to sensonnlly ndjueted rates at the boginning of

yonr, Exeminetion of the data by size of firm indicntes
that oll size greupe expect ssles geine from 1951, with the
larger compamics generelly anticipnting the greater incretses.
Only the larﬁil concerns axpect a rate of capital expansion
higher than last yasr, when record outlays wers mads by all
giZe Frotps.

Most indusiries plan expanded outlays

Moanufacturing concerns and the electric and gas utilitios in
1952 hava smed capitnl expenditures 8 pereont above
1951, and mining companies expect to spend 7 percent more
thon last year. Among srensportation companies, the non-
Tail groups plan on thair inveatment by 19 percent
from 1951, while the reilrogds noticipeie maintenance of laat
year's ratas.  The reduction repc: by the commereial and
paizeallaneons industries e 10 'Egl'ﬂ.ﬂllt, with daelines in most
sectors mors dhan offsetiing axpected incresse by com-
munication compaies. .

Tha survey results indicate that capitsl spending plans for
sach of the firsé two quarters of 1352 are ai o seasonaliy
ndjusted annual rate just above 525 billion—compated to
siightly under 324 billion in the last two quariers of 1951,
Thus, the implicd annual raie of spending ntentions in the
final 8 monihs of this g'enr i about $23 bilhen, The implied
rate for the sacond hall is probably understated relutive to the
firat half due to $he tendency for under-reporiing to increase
with the period of forward plg.n.nmg. This e been found to
oeccyr in every earlier annval survey of anticipated invests
ment and reflects the lesser completeness of fuiure plons as
¢compared to near-term programs. ‘This factor also results
in some tendeney townrd understatement of the manual
pr : : ,
m allowance for this factor, the seasonally adjusted
annual rates of planned capital outlays in the fixat and second
half of this yeor might be of the order of $26 billion and $24
billion, regpectively., Manuvinetorare’ programs indicate n
decline in investmeni from the first to second half of some-
what over §1 billion at an annual rate; the utilities and non-
rail transpoert companies are sxpeeting substantial increases
El’h]ifle fﬂtg.;; industries show Ingging tendencies in the finnl

of 1852,
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Material supply situation somewhat easier

This year will cxperience increasing capacity of beth the
metals producing and the copitel goods Plgﬁ.llmtrias coupled
with stabilizing allocationa of materials to meet current ds-
fenss schedulas. Thus,itwounld appear thot materials au;i}p;l:.r
axcept possibly in the early months of this year, will not be 2
parions limitation on the reslization of business capital pro-

ams. In the latter part of 1952, these ams indicnte &
gﬂt in raaE:-mE ut-iliznt:i'nn fmﬂT BOMS a:iﬁ l-advancad dafan:]:
programs (such s steal) to sthar ex ng PIOgTRIDS (51t
as petroleum) ne well na to less asaenhF:!l famml\gb;;a now restrict-
ed by matarials allocntions,

This shift will be Incilitated recent aoctions of the
National Production Authority which haa raised its third
quarter allocations of atacl, copper, and aluminym to the less~
essehtial p & substanti above the second quarter.
In pddition, direct construchion controls onm o
building heve been considernbly ensed. To some sxtent
these nctions probably were not anticipated by business at
the time of reporting.

Substential capital expansion in 1951

The expansivn of industrie! fuciliies was ot record rates
in 1951. The finel sstimeta for capital expenditures of $23:3
billion waer 30 percent higher in dollars, and one<ifth in
physical volume, above 1050. All major industries and all
sizes of firme contribnted to thiz incrensa,

Expenditures rose rapidly in the first holf of 1951, snd
then &t slun[temnglmtﬂ in_the fellowing & months. ¢
retardetion in growth in the last half reflectad redustions in

ed investment by consumer goods monufacturers and by
commerdial compahics oy the effects of materiols allocation
ond the ensing in consnmers’ marketz wera fait,

Capital outlays by menufacturers of military snd pro-
ducers’ goods, mining concerns, tronsportation companics,
and the ntilities continued upward throughout 1951,  These
groups were gided by Governmant sction in materials allo-
cation, defanse ordets, and nssistance under the rapid tax
amortization and ather facilities expansion programs.

The largeat incresss in capital investment from 1950 to
1851 oecurred in manufactoring, with all sub-industry groups,
excepting apparel, contributing to the rige. Inereases in
this group vanged from 20 percent in food and fabricated
metals to more than 100 percent in iton ond steal, nonfarrous
metals nnd trensportation equipment, Capital improve-
ments by the railreads in 1951 rose about 33 percent, and
nontail transport companies spent 20 percent mora thon in
1#5¢. The uiilities, mining and commercial companies ench
increased their rates of fixed inveatment from 1950 (o 1451
by about 15 percent.

Experience with Earlier Surveys

In evalunting the 1952 investment pro , it 18 of value
t0 examine the results of previous yows’ surveys of capital
spending intentions—with particular. sttention to tha axpe-
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rience in 1051, another year of defense mobilization, The
major findings of a study of past investment surveys that
affect the appraisal of current programs are as follows: (1)
larger companies are more accurate in their projections than
are the smaller firms; (2) large-scale investment programs
(relative to fixed assets) are more likely to be realized than
are minor expenditures; (3) there is a close relationship be-
tween movements in construetion and equipment prices and
deviation between actual and mbg-a.mled outlays; and (4)
there is a systematic tendeney ?u uginessmen to omit the
more tentative projects from their reported forward plans.
The first three factors all point to a greater firmness in
the 1952 programs than is generally found in these surveys,
The rapid advance in prices was halted early in 1951 and are
now under regulations, although some advances continue,
Also, a= reported earlier, the anticipatory data for this year
show that the larger coneerns account for a higher proportion
of outlays than they did in 1851. Third, this year's cap-
ital programs appear to contain a much greater than usual
number of very large expansion projects,
 The fourth factor listed above implies that aggregate pro-
jected expenditures are probably understated in the latter
part of the vear. This would apply particularly to com-
mercial companies in view of the easing of construction
controls in this area.

1951 capital programs generally realized

Expenditures for new plant and equipment in 1951 totaled
$23.3 billion as compared to outlays programed in the early
rt of that year at $23.1 billion.* Examination of the in-
ustry groups indicates that manufacturers as a whole
showed no deviation from their planned outlays, the railroads
and electric and gas utilities spent only 1 percent more than
E Theanticipated ﬂﬁumnrm.ﬂldllhn ns reported [n the Apell 10561 Survughmhmad!uuud
take into sepount the recent revislon of the manufacturing serks.  (Bee SreveY, Do ber

1WsE). This ndijustment has been mode by applying the antieipated relative change from
1250 to 1951 in esch manufcturing indestry o tgm povised eatimates for 1460,
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anticipated, while the commercial and miscellaneous group
imvested 6 percent more.  Only mining and nonrail transport
companies did not meet their programs—by 11 and 17
percent, respectively,

Within manufacturing, eapital expenditures by the elec-
trieal machinery, paper, textiles, and nonautomotive trans-
portation equipment industries were within 5 {mrcam of
their anticipated outlays, while chemiecals, petroleum, iron
and steel fabricated metals, and motor vehicles were within
10 percent. Nonelectrical machinery fell short of their
echedules, and stone, clay, and glass companies execeeded
their pro 8 by 12 percent each. Only nonferrous metals
and _Eopd and beverage group fell outside this range.
The deviation in the former industry was almost entirely
among aluminum companies where capital outlays were four
times those in 1950, as against anticipated expenditures of
over five times,

Manufacturers’ Investment Programs

Manufacturers have scheduled plant and equipment
expenditures in 1952 at $12.1 billion—as compared to $11.1
ion in 1951 and $9.1 billion in the pre-Korean peak year of
1948 (see table 1). Allowing for increases in capital goods
prices, the realization of current programs would bring the
physical volume of additions in 1952 to some 15 percent above
1948 and about half that amount above last year.

While the programed increase in manufacturers’ capital
outlays this {ear is moderate when compared to the rise in
1951, it should be noted that the capacity increase last year
was the largest in the postwar years—a period during which
rough estimates suggest capacity was expanded by over two-
filths In addition, the anticipated increase in manufac-
turing outlays during 1952 is equal to that expected for all
industries ecombined. The dominant position of manu-

¥ Thisyear's programs w1l belng the peatwar [neremse in manubseiieness’ mpaeity to ome-half,
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facturing in the overall investmeni{ picture is typical of the
postwar years. Manunfacturers heve accounted for about
50 pereent of total investment and a much higher proportion
of the yeor-to-yetr changes. Last yenr, this indvstry
accounted for over 7¢ percent of the total rise in fixed invest-
ment. In 1949, the ] t relative cutback in capital out-
lnys occurred in _mn.nuﬁut-urlng, with offsetting increases
and in investment among nommanufacturing
mdustries.

Anticipated expenditurez for the full year 1952 are just
ahout cqual to their rate at the end of 1951. Howaver, out-
laya in the firet half of this year are aaticipated to be over
$6.2 billion es ngningt somewhot over 55.8 billion in the finnl
6 months of 1852, The projected decline in the second holf
on & soasonally adjusted basis is nbout 15 percent—although
allownncs for undsrstatements in che second holf of the
{discussed above) might bring the anticipated decline closer

- {0 10 percent.

Defense industries up most

While capital outlays in almosh all manufacturing indus-
irica rose from 1850 to 1951, the increases were substontinll
grenter among the deisnse-related industries. The 195
progrims show the same divergency—although the antici-
pated increnses from 1951 among defensc-supporting indus-
tries are mors modorsie than those which oceurred lnst
year, while almoat all nondefenss industries are mr:leant.ing to
reduce their 1351 rates of fixed investment. Thus only
patroleum, chemionls, rubber, and all tha metaly indosiries
{except fabricated metols) are scheduling greater enpitol
outlays this yaar (table 3).

MNonferrous metals companies have programed the Inrpest
inereasa from 1951—382 percent—with the clectricel ma-
chinery, tranaportotion squipment {other than motor woli-
clez) nod rubber industiies each onticd ar.inig; spending over
cne-third more than in 1951, Ivon and stocl compnnics pod
petroleum compoanies are exponding their 1851 investment
rates hy nhout one-fourth and chemicals and motor vehicles
by one-eighth, Nenelectrical machinery producers were
echeduling additions 86 6 peresnt absve 1051, while all ether
industries Wwere anticipating reductions in capital ontlays in

1952 r g from & percent in fabriceted metals to about
one-fourth in paper, textiles, snd Footls.
As o resalt of ite praater participation in the defense effort,

1952 onticipated outloys m the durable-goods sector nre
shout 16 percent nhove 1951 a5 nginat an mcerense of 2 par-
cent in nondurahla goods industries. Current plans of the
latter group, however, coll for a considerably smaller cut-
back in fixed investrent from the firet to second holf of this
year then do the programs: among durnble goods producers—
20 that expenditures by both groups in the final 8 months of
this yeor are expected {on an wdjusted hasis} to be approxi-
inab v ot tho rotes prevailing in the corresponding period
a3k FEar,

The lesser decline in tha nondurable goods aren batween
the first and second half of 1952 is attributabla to the strength
in the chemicals, potrolerm, and rubber industries—with
tha former group expec ter outlays in the second
halt, cnd the lntter two indugiries maintaining ficst hLaslf
rotea. All other soft goods industriea show a continuation
af the downward trend which started in mid-1951.

Among durable goods g'rﬂl.m n substentiol upward move-
ment in the aacond balf of this year i3 planned by nonfer-
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rous metals companies, and maintenance of first half expend-
itures is reported by electrical machinery companies. Pro-

rams of other hard goods industries call for substantial

eclines in the seeond {;:lif of this vear— particularly in iron
and steel, nonelectrical machinery and transportation equip-
ment. In the latter industry, aireraft manufacturing out-
lays secount for the decline, with the railway ear bulders'
programs strong throughout 1852, It should be noted that
these programs are on private account only and exclude Gov-
ernment investment, which is particularly large in aireraft
facilities,

Table 2.—~Anticipated Changes in Capital Investment and Sales,

Aprll 1962

Manufacturing facilities put in place during the fourth
quarter totaled over $000 million, and expenditures expected
in the first quarter of this year by holders of eertifieates issued

ror to 1952 amount to more than $800 million. Since the

ulk of these facilities are scheduled for completion by the
end of 1953, actual fourth quarter 1951 outlays may be about
30 percent higher than average quarterly expenditures under
this program during 1952 and 1953. However, as noted
above, this ratio does not allow for certificates granted [after
the end of last year or for those which may be granted] in
the future,

Table 3 shows a comparison of eurrent outlays and average
expenditures in 1952 and 1953 necessary to complete manu-
facturing programs with certificates. These outlays now
account for :gout- 30 percent of total investment by manu-
facturers in new plants and equipment. They are heavily

1951-521
— T _— — —
Percent change in
pxpeclations,
1061 o 1952
Industey A
Capital

outlys | Bales
T T g | e e e Lol Gt e e e ‘' | B ! ]
Durable gonds Industries. ... ek | i T
Primary iron and stoel renssnasnnye - e i 1
Primnry nonferrans medals. ..o, S B 13 1
Falurieabtd Botal PIIIGIE- - oseivgesesasmrmrmenanasannsssnans -8 1
Elctrical mochinery and eQuiment. oo e e ceenmemececeae e ar 12
B T T T T e i an
Motor vehleles and ecuulpment. ... oeeaiee e L e 13 | -2
Trunsporiation equipment exeept mator vehich ae | i
Bilome, clay and glass preducts. ... ... =10 1
Other duralle goOAE. . ccnisirsessisssisinssnasssasssnsns =11 2
KNomlurble goods industries. ... I ‘ a
Food and kindred products n
T T L T ——— 14
Textile mill Ipﬂrclum. N -1
Fager and wllivd 1>w-cllll:f.= -2
Chemicals nnad allied products. a4
Petroloum wnd coal prodaets . a
Rubber products__ ... .. a
(TR T TG 3 e oo S gt S B et a
R - e e e e s e s 11
Relooml Y o el o iy B {1}
ther transportation. ... 1
Electric nnd gas atflities_ ... ... ... . 11}
Commiercial nnd miscellansous_ . I
Ceennd fodal ..o e n

! Thes: anticlpations were reparbod by husineas durlap Febraey and cardy Mareh,
! Revenue cxpeetations wene not oblalned Irom mileeads,

Banres: [nited States Degmrtment of Commeree, OfMes of Buziness Eeonombes, amd
Beeurities and Exchange Comimision.,

To a large extent, the greater relative declines in the latter
groups reﬁ:ﬂ.t efforts 1]IIIE‘I' the facilitics expansion programs
to increase capacity in certain sectors of these industries as
quickly as possible. Thus the rapid expansion of steel capac-
ity was encouraged by the early granting of a large volume
of tax amortization certificates as well as by favorable treat-
ment in materials allocation. As a result, outlays under
these programs have now reached their peak. similar
gituation exists in the aireraft expansion program.

Federal aids to expansion now at peak

The contribution to business capital outlays of govern-
mental aids to facilities expansion (through rapid tax amortiz-
ation, direct loans and guaranteed purchase contracts)
&pgau,m to be close to a peak in the current period, At the
end of last yvear 42 percent of the $12.4 hillion of projects
with tax amortization certificates were in place and holders
of certificates expect this proportion to exceed 50 percent by
the end of the first quarter of 1952. The corresponding ratios
for $9.2 billion of manufacturing facilities are 37 and 47
Eel'ﬂent, respectively. Sinee the end of 1951 some $4.5

illion of ac ditional proposed Pmiculs (about one-third in
manufacturing) were approved.

i Many of these project Irend i that thelr Inclusion would proba
ot B[]m;au.ul.tlly chnnge ll-l‘zu:T:u:'?pru:u:FiQ;;.mF_n " = e

In MANUFACTURING, the anticipated rise in
CAPITAL QUTLAYS in 1952 is attributable to
defense-related industries.

Index, 1950=100
220
METAL FRODUCING
: " _j 8 FABRICATING
200~ ot N _/' i

PETROLEUM, CHEMIGALS,
AND RUBBER PRODUCTS

TOTAL

OTHER MAMUFACTURING

Among NONMANUFACTURING industries
only the commercial and miscellaneous group

has programed smaller outlays in 1952,
160 - =

e TRANSPORTATION
MINING .
ELECTRIC AND GA

120 UTILITIES
st a0

L
100
1950 1951 ..."...m. 32
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concentrated in a few industries and negligible in many
important areas. A more important qualilication is that the
programs under certificates of necessity cover only a small
proportion of replacement expenditures. This type of ex-
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penditure accounts for roughly one-half of agpregate capital
outlay and, being considerably less postponable than expan-
gion outlays, is a significant stabilizing factor in changes in
fixed investment.

Table 3 indicates that expenditures sxpected in the first
quarter of this year by aircraft and noneleetrical machinery
plant on projects with certificates of necessity were sub-
stantially hizher than the guarterly average necessary Lo
complete these programs by the end of 1953, It will be
noted that expected 1952 expenditures reported to the sur-
vla}' by these industries show Lhis easing in the second half of
this vemr.

The laree total still mmnininF in steel reflects the inelusion
in proposed programs of a few large projects where construc-
tion may never be initinted. Omission of these projects
wotld corroborate the finding in the prezent survey that pri-
mary steel E)ruducnrs anticipate a reduction in capital outlays
during the last half of this year.

The strength during this period in the aggregate programs
of petroleum, chemicals, and nonferrous metals companies is
confirmed by the less-than-average ratio of current outlays to
1952-53 scheduled outlays in projects with certifieates of
necessity. Future expenditures for approved programs in
paper and pulp are somewhat stronger than indicated in the
present survey, while the reverse is true for electrical
machinery,

Greater expansion by large firms

The survey results indicate that only the larger manu-
facturing firms huvelgmgruqu incresses in capital outlays

from 1951 to 1952, Firms with assets of from $50 million to

Table 3. —Manufaciuring Programs Covered by Certificates of
Necessity Issued Through Dee. 31, 19511
| M Ebone af dollars]

Imydied
\::f';?lﬂt nverage | Hatloof foarth
Thatra Total re- e quarterly | quarter 1951 Lo
partod eost R | outliys i | 195254 quar-
! 185wl | berly avetage !
| ter 1951
| 11165 8 |i.
Btoel nwl relybed progoms......... 3,150 a0 0 L3
Manferrous metals, - =0T BT 2 1.2
A Jreruft and cempsnents. 57 i 41 1.8
MNaneleolrical machinesy . 417 Hy = 28
Elpctrical maohisery .. ... ... 234 il 1] 21
Chemicala. .. 1, 520 115 127 A
Petrdeum refining. 1, 4 5 ul i
P and pelp.. .. ...... 33 43 12 1.0
Oither mannfacturiog . . .- w23 1k 2 1
All manufactariog. ... b, 161 Bt T8 L3

1Tl data are clpssifed by type of plant and are not strictly comparable to the fAgares
Im Trble 1 whiboh gro om s compury=wide clasifcntion,

1 This assumes that all programs will be complede by the end of 1955,  Certificate holders”
present sohedules indieste alowst 85 pereent commphetion by the end of 1863,

Bouree: Defense Production Adminlstration,

$100 million and those with assets of over $100 million expect
increases of more than one-fifth, All smaller assets-size
groups expect declines: 7 percent in the $10 million to $50
million group and about 10 percent in each of the groups
with assets under 810 million. Data for selected size groups
and their associated sales expectations are shown in table 4.
This direct relationship between size of firm and change in
investment rate is found in most industries—although the
difference in magnitude of the change among size-groups in
the aprregate is very considerahly iufgiuenced v the fact that
large companies predominate in defense-related industries,
Only the group with assets over $100 million shows no ap-
parent decline from the first to second half of this year,

Electric utilities up, gas utilities lower

. The electric and gas utilities anticipate additions to faeili-
ties of 83.9 billion mn 1952, ss compared to $3.6 billion last
B04179*—52—8

SURVEY OF CURRENT BUSINESS 17

vear. VWhile the 1952 total continues an upward trend in
capital outloys uninterrupted throughout the posiwar period,
the increase from 1951 is entirely attributable to the ex-
pected rise of about one-fourth in expenditures by electrie
utilities. Fixed investment hy gas companies is scheduled
at about one-sixth lower than last year,

The electric companies expect rising ontlays throughout
1952, and are placing special emphasis on generation and
transmission facilities this year with little change anticipated

I.urgl murtuﬁcturing concerns expect greater |
increases in capital outlays and sales

Percent Change, 1951 to 1952

CAPITAL

OUTLAYS s

ASSETS UNDER
£ 1,000,000

41,000,000 TO
45,000,000

% 5,000,000 TO
$100,000,000

ASSETS OVER
% 100,000,000

i | 1 | 1 I I |
-iIs -0 -5 o *8  , +i0 18 20 ﬂn‘]

58-48
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in distribution and other capital expenditures,  The decline
in investment programed by zas utilities reflects a reduction
in pipeline outlays which were at record rates in 1951,

Railroad outlays level out

The railroads anticipate little change in 1952 from their
record capital expenditures of $1.5 billion last year, Their
current schedules also indicate a rather stable rate of invest-
ment in the first and second half of this year. On a regional
basis, however, declining expenditures from 1951 are expected
for the year as a whole by railroads in the southern and
western districts—offset by increases anticipated by roads
in other distriets,

The rails also appear to be raising their rates of road
investment and lowering equipment outlays, It should be
noted, however, that except for 1948, freight car deliveriesin
1951 exceeded all years sinece 1925, Deliveries last year
totaled 96,000 cars. Unfilled orders on January 1 of this

ear were about equal to the backlog at the beginning of
nst year, after a steady decline of 30,000 cars from the post-
war peak in March 1951,

Among nonrail transport companies, the airlines have

programed & very substantial inerease in capital expenditures
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in 1952, while water transportabion and bus and transit
compenies expect slightly lower investment rates.  Planned
outlays by commersial companies during 1852 indicate n
continuation of the decline which began in mid-19581, though
at 4 slackening rate in the final § months of 1952,

1952 Sales Expectations

The current survey of capital hudgetz alse obtained
informetion on sales expecintions in 1962 from the reporii
companies. These dats shed soma light on the businsssman's
approisal of his market and provide some insigh{ into an
important factor determining his investment decisions.
These aales expectations do not heve so firm o basis as rapital
investment programs, since sales nre 6o a considersbly grenter
extent than investment ouiside the control of the reporting

CONCACT.
AN major industries expect snles in 1952 o be higher than

in 1851—zlthough mest indusiies anticipate little rise fvom

curreni rates.’ ining companies expect their sales in 1952
to excend 1951 by 11 percent, electric and gas utilities and
nonrail transport eomponies anticipate revenuve increnses of
10 perecnt each, mannfacturing frme look forward to o S-per-
cent goin, while the commercial and miscellaneous up
expect zales only L poveont above last year (ses tabla 2).

Large increases in durable goods

The durable goods industries in 1952 are expecting sales
increnses above 1951 of over 7 percent na against 3 percent
in the nondurable gector. ‘The higher sales sxpecta-~
tions of hard s producers reflect o spme extent the
currantly rove fnverablo seles end arders position of defonse-
au%[mrhﬁiudmtﬂm The same facter partly axlrlnlnins tha
findi t, 2 in fixed investment programs, the lorger
manufscturing componics tre anticipating gronter sules goins
than nre the smaller famms—although sl sizo groups are
thinking in terms of higler sales than in 1951.
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With the sxception of moderate declines in sales expacta-
tions of mobtor vehicle snd furniture companies, oll major
durable-goods induatries axpect an improvement from 1951,
The largest anticipated gains were in transportntion equip-
ment (50 percent), elecirien]l mochinery {20 percent}, and

1 Bgviria motinipatives wore ook colbsstod fimdn the ralironda,

.ﬁ.prﬂlﬁﬁz-

nonelectrical machinery (12 percent). The large increnses
;-:EMM by the two Jatter cepital poode indesivies in part
ect tha increased plant and equipment expenditures
compaties
T in-

progremed by business as a whole. Iron snd ateel
are anticipating a 4-percont gain in ssles whila an
crenses are expectod by other durable goods industries,
Among the soft goods producers, the eot inerenses (14
end 13 perecent, reapectiv 'j]r::,i are expectad by the bev
and tobsacro industries, probnb ecting the affect of the
bighor excise taxes instituted in Novembar 1951. Food &nd
petroleum compnnies look forward to d-percent sales adyancas
i 1953, and chemicals and rubber compoenies snticipate
goins of 3 porcent. Toxtiles and poper axpact o lowering of
gales hy J’ and 2 perceny, rospectively, with other non.
durable goods industriss showing miner .

Nonmanufacturers expect greater sales

Retailers anticipats their 1952 saies will ba about 3 percent .
higher thon last yenr—a rate somewhot higher than' the
seasonally adjusted rate in the samdy months of this year.
Haere, too, all sizes of stores wers expecting higher soles, -
with the lerger etores expecting slightly larger relative gnins. -

Both the elactric and gas ulilities wers In terma
of higher Tevenues in 1952 (somewhat abova end of 1951
rates), with the latter group axxle:ﬁing » gresser relative

pin than the former group. Ablines and locsl trausit:
anticipatsd sizable inerenses in revennes, while the water
cerriers capecied little chanpe from 1951 rovanues.

Salos and fixed investment expectations.

A poneral conformance s found within industries when
sples and capitel outlays ave ranked in accordanca with
relative changes in 1952 expectations from 1951, The
electric and gos utilities and noorail transportation rank
high hoth in their sxpecied increases in zales and in their
enticipated capitel expansions. Commercial ond miscel-
janeous ecompanies report the smallest incrense in anles
expectotions nod are the only maojor group scheduling lower
capital expenditures. ] ) :

ithin manufacturing, the transportation aquipment and
electrical mochinery industries rank first and third in
expectod sales growth in 1852, and sccond and third in
plonned axponsion. At the gther end of both acales nre found -
textiles, paper, stone, cley and glass, and [ebricaisd metals.
(onspicirous exeeptions to the general rule are tobacco,
bevernga, and nonferrons metals companies. As noted
shove, the relatively larga indreases in dollar snles sxpected
in 1952 by the formear two indusitics arn offected tha
recent incresss in excisa taxes. In the nonferrous metals
industry, both alumicim and copper companien xanked very
bigh in snticipated capital expansion in 1952 but only the
farmer group ranks high in =ales gnine expeciod this year.

Business Expectations and Economic Activity
in 1952

From the peoint of view of overall economic activity,
1952 investmont in new plant and equipment—barring a
significant ch in business invesiment decisions—wi
help t¢ maintain gress national product ab o high level
throughout the yenr. However, in view of the atobility
in eapitol expenditures, this gector will not exert the sama

(Continued on pags B4)
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ol & total rather than a per household basis? and (b) the
use of thoe same factors on w lincar mnther then o logarthmic
brgis.! These sccounted for & somewhat smeller proporiion
of the varistion in new auio registretions, and were less .
logical relationships, the they pave similar cuirent esti-
mates ta the squation .

Oue of the important limitationz of the mathed vsed in
estimnting the demaond for automobiles is that the relation-
shipe nre based upon a 18-yoor period which ended 12 yoars
aga. By any standard this iz an uncomforsably long period
ko exirapolabe results, end values for some of the verie
are well beyond the walues prevailing in the base peried.
The number of houscholds haa risen by twwo-thirds sinee 1925
and the scrappage ago is now considerably above the peak
of 10 years reached in 1940.  On the other hand, real income
per househoeld is only about one-sixéh higher than the pesk
reached during the base peried in 1929. The price ratic in
Tecent yenls is moderntely above any baae year.

The price used for agutomobiles is the retal price index of
tho Buresu of Labor Statistics for the peried for which it s -
available, 1935 to date, linked to on index derived from the
wholesale ralue and number series of the Automobiles Munu-
fnctureme Association for prior yesrs. These two series
differ in o number of charocteristics, the most imporéant of
wlhich 15 that the BLS date represent specific models or
makes, wherens the AMA are derived from the total sales in
each yeor nnd vary with the changing produet mix of the
industry,

The new ragistrntions estimates wre affected by ssecinl
provision® in certain Stnte laws which result in small differ-
ences between salea snd registrations of new cars. MNeither
of thesa limitationz seoms sufficiently importont to effect
ecriously the rosulte obiainad. '

New Constroction Activity in 1952
{Contfroud frow page I2)
Long-run backlogs of demand large

The fgures discussed above reflect smly the immodiate
backlog of public construetion which can be ected to
inflizencs netivity during the next year or dwo. Of signifi-
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canee olen is the fact thot for most types of nondefense pub-
lic construction, moch ln “ﬁﬁ“ a8 indicated by meed
are plainly evident. Despite the deficieneies in both streeta
and hiphways, the prezent lavel of highway conetructien in
terms of conatant dollors is below that for 1939 and 1940,
Jhe longer-run baclklog of other types of public construe-
tion iz also ln Estimates indicats that :ﬁpmx]'matﬁljr
250000 new clossrooma wre presently $o correct
l:rnlcf' the most obviously unpsatiefnctory conditions. Awn
additional 350,000 new elassrooniz will be needed during the
courae of the next 7 years to keep poace with the mormal
replacements and the inereszo in school enrollment. This
%“ugmm js estimoted o cost opproximetely $20 billion.
rther, hospitel bed shortages are presemtly estimated at
asbout 900,000, as compared with new odditions in 1951 of
40,000. These figures sarve to point up the poteniial mog-
nitndes imvolved in the lon n ¢ of nondefonse
ublie construetion, provi the meapna enn be found to
ce ond support on expanston of this nature.

Business Investment and Sales in 1052
{ Condinuad from poge 18}

expansionnry foree on the sconomy os in the earlier post-
orean pevied.

Businessmen’s eales axpectntions for 1952 show not much
change from nctoal ratez in tha early pari of the yenr.
Pozzibly as o reflection of busineszmen’s projection of munin-
tenanee In sales I the near-term, invenfory inveatmond
has been svidencing stabilizing tendencies in Tecant months
ot Jevela not for out of lne with usual seles relstionships.
Future inventory movements, therefors, may be axpaeted
to depend upon the course of snles for tha rest of this year.

As to the other principal sectors of the gross national

roduct, the major ineresse—and a larps cne—comes in
vernment rement for defonse which will rise through-
out 1932, ¢ro i3 less certminty ns to the trend in con-
samerg’ investment in houses or thsir purchoses of poods
and services—although, as discussed more fully elsmvhere
in this Burvny, housing demond is surrently quite strong
and consnmption expenditures are showing ssme firming
tendencies. The lotter remain low nevertheless in relation
to current Income.

Thus, Governmant is the only sector which is eertain to
have an expansionary effect on il economic netivity in
1952. Aay other sighificant movement in national product
which may occur will probably ba dapsodent on changes
in consumers’ demand.

New or Revised Statistical Series
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